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Chénqe in Owrarshig il

This is in regly to your letter to Er, Jamas J.
Dalancg of uay 31, 1933, which sets forth the following facts:

Mr. # owns 100 perceat of zhe voting stock of
Corporaticn “3%. “S° cwne real property in Los angeles,
California. or. A dosires to form Coryoration °P"., idr. H
then contributes all of his stock of "3" to "P" as is aspital
contribution to "P®. After the transactien, HMr. H owns 1GU
parcant of the voting stock of "P%. “P' owns 100 percent of the
voting stock of “S%. . _

4 Based on the foregoing !acts, you ask tha .ollcuin"
guestionss

1. Does this transaction creaata a anead for the
xual progarty ownod by “S" to pe reasgussed for QIO”thj tax
pusiosas?

Answar: No. .

. Revenue aand Taxation Coda Section 64(c) grovides in
ralevant part thats:

*Waan a cor,ora,ion,...ur any othsre zersvn
opteing control, a8 dafined in Section 25103,
iz any corporations...tlrough the....tranzfer
o# corporata Jtocx,...uucn...nxdns¢ar of such
$t2CK...80311 ba a chanya of ownazrshin of
property cwnad by the cor;oration,,..in which
tie cqatroll;ng i“t*rest is obtained.”
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Secticn §2(a) (2) provides in rnlavant'part, howaver,
that "chamge in ownership® snall aot includa:

*Any transfaer betwcen an individual...
and a legal entity...whichi rasults solaly
ia a changs in the method of holding
titla to the real property and in wiich
the proportional ownerzhip interasts of
tha transferurs. and transfercas, whether

e - representad by 8toci...or cthsrwise, in
sach aad severy pisca of real prooerty
t:aasferreu. remain tae S aftar
m:“:o '

Eora, Corporation "P" obtained control of Corporation
*3® whea #r. K transferred all of the votiag stock of Corgora-
tiocn “3% to Corporation "P*. Undar Saction 64(c), such a -
transfer i3 a changa in ownership of the real property ownzd
by Cerporaticn *"s”. Lowaver, since the proportioaal owneranip
interests of lir. B in the roval oroperty runain thae sama af
tie traasfer, thie transfer is excluded from change. ln owﬂershiy
undar Seczion 62(&)(2). '

3. ¥viat should the answar to question X (on the
Franchisa Tax Board‘'s 1583 Fornm 100) ba? :

guestion X states: If the corporation ownzd real
property in Califoraia on 3/1/83, has cumulatively more than
30% of zhes voting stock (1) baen transferred Ly the corpora-
tica siaca i@arcn 1, 1975, or (2) been acquired by anothex
legal eatity or person during this year? ;

Since Corporation "S* owned raal property in
Califomia on 3/1/83 and since Corporation "P% acquired 108
percent of tha voting stock of Cornoration 8" this year, the
answaer tu quaation K is yes.

If you haﬁa further questions regarding this natter,
Please g2t in touch with me.

Vary truly yours,

Exic F. Tisoenlaver
Zax Counsal

SEE:E:_

De:  MelsSTI™. AdeT-



